LESPERANCE

m
N
o
N

Back Up
Plans

A guide to alternative
citizenship and
residence - and why you
should act now...



21
23

29

29
34

36

36
37

38

—— O ~J O

oo Qo

Contents

BROUGHT TO YOU BY LESPERANCE AND ASSOCIATES

Why it is mission critical to get a Back Up Plan
now

The impact of Covid 19

The divided US electorate

The next European war?

What will happen in Ukraine?

Unfolding events in China

The threat from North Korea's nuclear weapons

The cost of failure to plan

Rules of Success for an effective Back up Plan?

Elements of an Effective Backup Plan

A) Alternative Citizenships:

B) Alternative Homes and business
locations

C) Alternative Financial Resources
D) Complementary Services

E) Maintaining Effectiveness

Next Steps



Back Up Plans: Alternative @
Citizenship and Residence
i1s Mission-Critical

How a Back Up Plan is more essential
than ever for protecting your family’s
well-being and wealth

WE LIVE IN 'INTERESTING'
TIMES

We have experienced a turbulent five years
internationally, making the world feel increasingly
unstable and uncertain. Just some of the risk-inducing
events and political developments dominating our
headlines include:

1. Adeeply divided US electorate and dramatically
increased civil tension which portends significant
future civil unrest from isolated violent acts to
wholesale clashes between opposing factions.

9. Avery real threat to future civil liberties in the US - is
the reversal of Roe vs Wade the tip of the iceberg?

3. Can Trump recover from the disastrous launch of his
2024 presidential campaign?

4. The next European war? (Serbia backed by Russia) v
Kosovo

5. Avolatile and erratic Russian leadership and the
continued fallout from the war in Ukraine




6. The ever-increasing stronghold of the Chinese
government - that has resulted in both the eccentric
pattern of arrests and disappearances among China'’s
business and sporting VIPs, and the reported ‘clipping’ of
passports to prevent citizens from leaving the country.
And is Taiwan safe from invasion?

7, North Korea's nuclear weapons systems which could hit
US military targets and soon the US mainland

Are there more
stormclouds ahead?




THE BLACK

SWAN: THE

LEGACY OF

COVID 19
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Of course no summary of e -
recent global events could be j“’ c
complete without discussion S
of the pandemic which has

affected, and has cost, so

many lives... and livelihoods.

Covid 19 has rewritten the rulebook for risk assessment and management in
real time. If you consider the risks listed here, they more or less fell into one of
five categories: politicol/legol, economic, social, technological and
environmental. What makes the Coronavirus different is not that it has
impacted more thanone or twocategories..it has impacted all five! As a result,
HNW individuals and families had better take notice and plan accordingly if
they wish to protect their wealth over the long-term.

Over the next several pages you will
find both our own evaluation of
potential lasting effects of Covid-19
on China itself (as an alarming new
wave looms) alongisde a deeper dive
into the other listed international
threats.




THE DIVIDED US ELECTORATE:
A REAL THREAT TO CIVIL
LIBERTIES?

Following the events of January 6 2021, almost exactly two
years ago, the American electorate has been more deeply
divided than ever. The civil unrest at Congress, driven by
Donald Trump and the hundreds of his followers who
swarmed the building on that memorable day, has resulted
in a year of arrests, arraignments and increasingly jail
terms.

But perhaps the most interesting result is that the big red
elephant did not bellow in the night!

Trump had promised a slate of Republicans who would
sweep the House of Representatives, the Senate and other
state power centers: leaving Biden almost powerless for the
rest of his presidency, and Trump hopefully leading the
charge for a unique non-sequential second presidency.

It didn't happen like that.

Firstly the Dems retained their shallow hold on the Senate.
Then they ran the Republicans so close for the House that
they may yet be able to block certain sensitive votes. They
also nixed the plans and hopes of many right-wing
Republicans whose push for glory on the back of a Trump
resurgence fell to the floor.

Finally, people turned up their noses, in all parties, when
Trump launched almost half-a-million “Non Fungible
Tokens” to raise funds for his next drive on the presidency.
The cheesiness of these saw him laughed out of town...
significantly, though, all 480,000 versions of Trump as
Superman sold out...




What's to become of the MAGA vote?

The MAGA mass vote, then, still hovers on the
horizon like a gray cloud. But can Trump still make
a real showing against GOP golden boy Ron De
Santis next November? He faces personal and
corporate trials in coming months for real estate
fraud; he faces at least one personal charge of
rape in California; he faces Federal charges for the
concealment of presidential papers removed
illegally from the White House. All indictments are
now lined up throughout the summer months to
keep his face on just the wrong section of the front
pages: Just above the fold, beneath the main
headline.

In other areas matters are much quieter. Racial
problems have cooled greatly as winter weather
has struck. Roe v. Wade continues to be an issue,
but whether the marches will restart is not yet
clear. QAnon has disappeared for now, as have
the Oathkeepers... Long may this peace develop..

WORST SCENARIO: MAGA marches grow from April onwards; Black Lives

LIKLIHOOD 1/5 Matter marches are the response; the House GOP
caucus splits and causes delays and confusion in
voting and legislation.

BEST SCENARIO: House resolves GOP party management issues;

LIKLIHOOD 3.5/5 Trump, besieged with legal cases, fades from the
scene as a potential nominee; De Santis secures
heavy early lead in the presidential nominee race.



THE NEXT EUROPEAN WAR? SERBIA
(BACKED BY RUSSIA) V. KOSOVO

“If there is ever another war in Europe, it will come out
of some damned silly thing in the Balkans..."

OTTO VON BISMARK

Alas, the Ukraine is not the only part of Southern Europe that is smouldering.
Equally disturbing, Russia is taking a close interest in establishing a similar
situation in the small enclave of Kosovo, right next to the Republic of Serbia in the
heart of old Yugoslavia.

Serbiq, of course, was responsible for that war — predicted by Otto von Bismark in
1890, and fought from 1914 to 1918. It resulted in the destruction of the old
European empires of Germany, Russia, Austria and Turkey. A set of bumbling
Serbian amateur assassins had been able to murder, almost by chance, the heir
to the Austro-Hungarian throne in Sarajevo on a quiet June afternoon. Tens of
millions died worldwide as a result.

Some people are predicting, with a growing sense of urgency, that a new conflict
may be on the way.

Over the last century, the state of Yugoslavia was born in 1921 from the remnants
of various Austrian possessions. Key provinces, from the beginning, were Serbia
(Slav; Russian Orthodox) and Croatia (Mixed; Catholic) who all joined the new
communist Republic of Yugoslavia after World War 11.




Here is where the problems began: Croatia and Serbia had fought on opposite sides
during the Hitler war and the Serbs held all the weight in the counsels of the great.
Meanwhile the south-western province of Serbia, Kosovo, began to absorb large
quantities of what were initially Albanian refugees, who — somewhat naturally —
settled in the partly Albanian province which had welcomed them as settlers.

Kosovo declared its independence from Serbia in 2008 almost a decade after a
guerilla campaign against oppressive rule from Belgrade, Serbia’s capital. Ethnic
Serbs in Kosovo do not recognize the Kosovo government in Pristina: they continue
to refuse to pay Kosovo’s power operator or carry Pristina licence plates on their
cars. After another standoff over summer 2022, northern Serb mayors resigned in
November.

They were joined by 600 senior police officers, in protest at the looming plate switch.
The problem for the Serb rump population in Kosovo is that it is so small: around 6
percent, concentrated in the city of North Mitrovica.

Low level retaliatory actions are now being taken by both sides — one party’s street
barricade is someone else’s blocking lorry. Meanwhile NATO’s Kosovo Force (3,700)
and Kosovo Police (200+) lurk nearby. The reactions to date of the EU and NATO? Not
inspiring. Yet both parties hold some cards in what has become a grudge match
based on hatreds old and new. Kosovo has openly stated that it is applying to join
the EU, for example. Serbia itself has offered forces in support of the Kosovo Serbs — a
potential time-bomb — and Russia has demanded that “all rights of Serbs are to be
respected.”

The standoff continues - just — as the old year ends.

WORST SCENARIO: Thatanew “guerilla war” begins, supported by Russia

LIKLIHOOD 2/5 (Kosovo) and Serbia. This could swiftly involve EU troops
and lead to transport blockages through Croatia,
Macedonia and Greece, as well as Bulgaria and even
Turkey. Consequences for European trade in the area
could be very serious.

BEST SCENARIO: The various peace initiatives achieve a level of peaceful
LIKLIHOOD 3 / 5 cooperation.



HOW COULD THE UKRAINE
CONFLICT GO DURING THE
COMING YEAR?

The conflict in Ukraine is about to enter its second calendar
year. Rather than cover the entire campaign here, | have
made a precis of the views of leading reporters in the area.

How do they think events on the ground will unfold in 2023?
Could Putin’s “special military operation” conclude in the
coming year and how will it end -- on the battlefield or at the
negotiating table? Or might it grind on to 2024?

Russia’s spring offensive will be key

MICHAEL CLARKE, ASSOCIATE DIRECTOR OF THE STRATEGIC STUDIES INSTITUTE, EXETER, UK

“Both sides need a pause but the Ukrainians are better
equipped and motivated... Around Kreminna and
Svatove they are very close to a big breakthrough that
would throw Russian forces 40 miles back to the next
natural defensive line, close to where their invasion
effectively began in February. ..Kiev will be reluctant to
halt when the immediate prize is so great.”

Ukraine will win back its land

ANDREI PIONTKOVSKY, SCIENTIST AND ANALYST BASED IN WASHINGTON DC

"Ukraine will win by restoring completely its territorial
integrity by spring 2023 at the latest. Two factors are
shaping this conclusion. One is the motivation,

determination and courage of the Ukrainian military



and Ukrainian nation as a whole, which is
unprecedented in modern war history. The other is the
fact that, after years of appeasement of a Russian
dictator, the West has finally grown up to realise the
magnitude of historical challenge it faces.

The price we pay is in money. While the price the
Ukrainians pay is in blood. If authoritarian regimes see
that force is rewarded we will all pay a much higher
price.”

There 1s no end 1n sight

BARBARA ZANCHETTA, DEPARTMENT OF WAR STUDIES, KING'S COLLEGE LONDON

“The winter will be difficult as Russian attacks will try to
break the morale of an already shattered population.
But Ukrainian resilience has proved to be remarkable.
They will stand firm. The war will drag on and on... For a
potential peace deal, the core demands of at least one
side need to change... The costs of the war, both
material and human, might break the level of
commitment of the Russian political elite. The key will be
inside Russia. Past wars in which miscalculation was a
crucial element, such as Vietnam for United States, or
Afghanistan for the Soviet Union, only ended in this way.
This may only happen, however, if the West stands firm
in its support for Ukraine, in the face of increased
domestic pressures linked to the costs of the war. Sadly,
this will continue to be a long-protracted political,
economic and military battle of resolve. And by the end
of 2023 it will most probably still be ongoing.”




No other outcome except Russian defeat

BEN HODGES, FORMER COMMANDING GENERAL, UNITED STATES ARMY EUROPE

It's too early to plan a victory parade in Kyiv but all the
momentum is with Ukraine now and there is no doubt in
my mind that they will win this war, probably in 2023.
There's no doubt that Ukraine's forces will be better able
to cope than Russia’s because of all the winter
equipment coming from the UK, Canada and Germany.
By January, Ukraine could be in a position to begin the
final phase of the campaign which is the liberation of
Crimea... When | see the determination of the Ukrainian
people and soldiers, and the rapidly improving logistical
situation for Ukraine, | see no other outcome but a
Russian defeat.

Expect more of the same

DAVID GENDELMAN, MILITARY EXPERT BASED IN ISRAEL

Instead of "how it's going to end" here is what each side
would like to achieve in the next phase.

RUSSIA: Only about half of Russia’'s 300,000 mobilised
troops are already in the fighting zone. The rest,
together with the forces freed for action after Kherson
withdrawal, gives the Russians an opportunity to launch
an offensive. A major Russian breakthrough like a drive
from the south to Pavlograd to encircle the Ukrainian
forces in the Donbas is less likely. More probable is a
continuation of current tactics - a slow grinding of
Ukrainian forces on narrow directions and a slow
advance, like in Bakhmut and Avdiivka areas...




Continuing targeting of Ukrainian energy infrastructure
and other attacks on Ukrainian rear will complete this
war of attrition strategy.

UKRAINE: Significant Ukrainian forces were also freed
after a Russian retreat from Kherson. For them the most
strategically valuable direction is south, to Melitopol or
Berdyansk, aiming to cut the Russian mainland corridor
to Crimea. That would be a major Ukrainian victory, and
that is exactly why Russians are fortifying Melitopol.
Another option for Ukraine is Svatove - success there
would endanger the whole northern flank of the entire
Russian frontline.

The big question is how many Ukrainian forces are free
and available for the offensive, and what timetable
General Zaluzhnyi has, stating how many new reserve
brigades and corps that are being built will be ready in
one, two or three months from now, including
manpower, armoured vehicles and heavy weapons.
After the mud freezes (the ‘Rasputitsa’) we will get the
answer to this question. And this answer will get us a
little closer to "how it's going to end".

WORST SCENARIO: long bleak stalemate, with grinding losses on both sides

LIKLIHOOD 1/5 at different times. Russia finds ways to avoid Ukraine's
growing rocket defences. New recruits start to win some
heavy defensive battles.

BEST SCENARIO: Supplies of new western weapons and more ammunition

LIKLIHOOD 3 / 5 push back Russian troops in Crimea and North-East of
Ukraine. Tentative first peace trailers are initiated by
Russia (either with or without Putin)




THREAT 6

IS CHINA’S NEW XI-LED

STRONGHOLD AS RESILIENT
AS IT LOOKS?

China has been in the news
throughout the year — for its
real-estate implosions, bank
defaults and political clamp-
downs on dissidents. But
perhaps the “event of the year”
has been the dramatic,
unprecedented expansion of
COVID-19 cases, and the

recent total U-turn in governmental responses.

First, let us review how the Government has proceeded with draconian restrictions on
the entire population as more and more cases of the virus have developed country-
wide. City after city has been closed down on individual, block and even street
system bases, with travel banned between cities.

Then suddenly, in a matter of days at the end of November, all restrictions were
reviewed and cancelled. Citizens were told that foreign travel would be permitted
from the western New Year — and foreign travellers would be allowed back to China.
All incomers had to have new test evidence to hand, true, and most western
countries have said that they will permit Chinese tourists with the right documents to
enter. The UK meanwhile — can’t quite make up its mind...

Startling projections from Chinag, since the U-turn, suggest that there could be a
“thermonuclear” effect in China that would kill upto one million people, experts
warned a week ago. This would be because of the low level of immunity throughout
the country’s 1.4 billion population. As the virus is now to be allowed to circulate,
immunologists are predicting that up to 60 percent of the country will get infected
between now and March 2023.




Professor David Livermore, a microbiologist at the University of East Anglia,
(UEA) told the British Daily Mail newspaper that:

6‘ “Chinais in for a grim few weeks as COVID is unravelled. There
will be a major surge of infections... given China’s vast
population and the low rate of vaccination in the vulnerable
elderly.”

There are two focal points here. Firstly, the low rate of effectiveness of the
Sinovac and Sinopharm vaccines was demonstrated in the spring in
Hong Kong: these vaccines were simply far less effective that the mRNA
vaccines used in most other nations. Secondly, is the news that dropping
zero Covid wasn't the problem. It was that the country’s vaccination drive
began to tail off in early February — when about seven million people a
day were getting a shot. And because people were not topped up with
immunity afforded by natural infection thereafter, they are so vulnerable
now.

The latest information, published in the authoritative journal Nature,
shows that the figures supplied are already highly unreliable, because of
the abandonment of mass testing. Even the Chinese authorities admit
that they do not know the numbers: Dr Wang Guangfa at Peking University
Hospital described the surge as a “pandemic tsunam”.




Shocking footage from China shown online shows
doctors collapsing, with patients forced to lie on floors.

However a different series of deductions is also being
drawn. And many specialists are less concerned. They
point out that the BF.7 Omicron sub-strain thought to be
behind the current outbreak has not been shown to
have an advantage on variants in the West.

Professor Paul Hunter of UEA said:

‘6 "| don't think the situation in China will pose a substantial
additional risk to many other countries. After all, most of the
world has hybrid immunity. Yes another variant could arise

and probably will do... But each new variant seems to have
decreasing incremental effect over previous ones.”

N
As the experts argue, the world is left in a quandary. Do "\
you want to meet in Asia with Chinese or other Asian )
business associates? Might it be safer to do so in
western Europe? How will the inevitable continued

impact of the disease impact your own exports or
imports?

We shall have to wait and see. What most doctors have
been telling many of us for many decades...

And what about the Taiwan
problem?...
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as firmly focused on its
ambitions to take over
Taiwan as ever.

Asia and the West are now
facing what | call “Tantrum
Time.” China continues to
send increasingly large
groups of fighter and fighter-
bomber squadrons to “buzz”
the Taiwan coast and
shorelines as part of its
seemingly endless e /
harassment of the island
nation. The claim is an old

§

one: specialists have long ago proven (to the minds of reasonable people)
that China has no claim on the island at all. When Japan was forced to hand
over its colonial domain at the end of World War 11, it was succeeded by
President Chiang Kai shek and his regime of expatriate Chinese exiles, plus
their followers who settled there after 1948.

Chinese President Xi Jin Ping has always supported the long-term policy of the
nation since the days on Chairman Mao. But the very fierceness with which he
and his acolytes promote the take-over policy pushes him into a corner.

What will and can he achieve? His fleet and air force will have to deliver tens of
thousands of troops over some 100 miles of sea if he is to capture his prey... will
the west ignore his efforts, especially after the Ukraine disaster for his ally
Russia?




| foresee no action for at least 10 years. China has vast structural problems
(apart from Covid) and severe problems in real estate, construction and
heavy industry. He can copy Kaiser Bill's challenge to the UK from 1900
onwards (“Build another battleship! That'll show them!”) to remind the
Americans that he has learned nothing from history. | cannot think of any
general in recent history who would fancy that possibility.

WORST SCENARIO: unthinkable? So was UkraineMinor acts of war by China
LIKLIHOOD 1/5 lead to Great Power face-off

BEST SCENARIO: Continuing ‘Mexican standoff’ in perpetuity:
LIKLIHOOD 4 / 5




THE THREAT FROM NORTH
KOREA’S NUCLEAR
WEAPONS

North Korean leader Kim Jong Un unveiled new goals for his
military forces in 2023 at a meeting last week of the ruling
Workers’ Party — highlighting the continuation of intensive
weapons development and testing.

In particular, he set out his plan for continued weapons
development — adding further to the atmosphere of tension
as part of his “anti-enemy struggle”. He accompanied the
warnings with the dispatch of five drones (unarmed) over
South Korean territory to the south. This create the storm of
irritation from the South that he had confidently hoped for.

The official state news agency said immediately before
Christmas that he had set “new core goals for strengthening
self-defensive capabilities” in the coming year. During 2022
North Korea has fired an unprecedented number of missiles —
all aimed in the general direction of South Korea and Japan,
with longer-term threats to the US coast. The list includes
tactical nuclear weapons, a new intercontinental ballistic
missile, hypersonic gliding flight warheads, nuclear
submarines and a reconnaissance satellite.

The South Koreans and Japanese, however, may be rather
less nervous of President Kim since their signature a year ago
this month, with the US of an agreement to collaborate on
advanced space systems and counter-hypersonic missile
technology research and development.

The pact was announced at a virtual meeting in early January
2022 between US Defense Secretary Lloyd Austin, Japanese
Foreign Minister Yoshimasa Hayashi, and Defense Minister
Nobuo Kishi.



The Japanese government has already begun to address
the hypersonic threat by setting aside 6.5 billion yen ($56
million) this fiscal year for the development of a railgun-
based counter-hypersonic weapon system.

The country’s Defense Ministry Acquisition, Technology, and
Logistics Agency has researched the technology and is
planning its deployment by the second half of this decade.
Relying on electromagnetic force, railgun technology can
launch projectiles faster than is possible with conventional
interception systems. This increases the chance of striking
incoming missiles, with greater speed allowing the launch of
more projectiles simultaneously.

The defense collaboration comes amid Chinese territorial
claims in the South China Sea and continued North Korean
bellicosity in the region.

“We’'re meeting against a backdrop of increased tensions
and challenges to the free, stable and secure Indo-Pacific
region that we both seek ... challenges posed by North
Korea’s nuclear ambitions and by the coercive and
aggressive behavior of the People’s Republic of China, ”

Austin had stated in his opening remarks.

It will be interesting to observe how North Korea will respond
to the growing challenge to its so-far unique hyper-
weapons.

WORST SCENARIO: President Kim continues to bait both Japan and South
LIKLIHOOD 0.5/5 Koreq; a “test” of some kind makes Kim lose face; troubles
brew even worse

BEST SCENARIO: Mutual strutting occurs with missile demonstrations; the

LIKLIHOOD BY 2024 USA joins the displays; calm is later restored
3.5/5
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https://www.thedefensepost.com/2022/01/05/japan-railgun-counter-hypersonic/
https://www.thedefensepost.com/2022/01/10/north-korea-unidentified-projectile/
https://www.defense.gov/News/News-Stories/Article/Article/2891231/shared-challenges-strengthening-alliance-at-center-of-us-japan-defense-meeting/

PREDICTING UNCERTAINTY...

If we take into account all the potential disasters listed above, the years to
come will be marked by significant uncertainty.. and a clash of ideas that
could possibly go beyond mere words. And not just in the United States. lan
Bremmer, CEO of the Eurasia Group predicts:

1 Greater divide between emerging and developed
markets
2 Growing realignment in economic balance and
trajectory between east and west

8 Erosion of the global middle class

These will result in:

..a rise in social instability..some developing regimes
implode..a spike in refugee populations nobody
wants..and radicalism that has long-term potential to
develop into terrorism.

lan Bremmer, CEO of The Eurasia Group, Newsletter W/o April 5 2020




PREPARING FOR AN UNCERTAIN FUTURE
BY CREATING A PROPER BACK UP PLAN
NOW!

To the great distress of many wealthy families throughout history,
preparation for adverse events is too often either non-existent or
incomplete.

This fundamental planning failure has been constantly repeated over the
centuries and several times during the 20th century. Many families who
could have avoided these existential threats by a Back Up Plan did not take
this prudent precaution. As a result, they were decimated by pogroms,
WWI|, various smaller wars, expulsions and genocides.

Even those wealthy families lucky enough to escape alive often found
themselves destitute. The impact of this fundamental failure to plan for the
worst was indelibly inscribed in my brain my first year of being a lawyer.

CASE STUDY: A GULF NATIONAL LEFT OUT
IN THE COLD...

In August 1990 | received a desperate phone call from an UHNW Kuwaiti
client who was in London. Like many wealthy Gulf Nationals, this client was
outside of the searing hot Arabian Gulf when Saddam Hussain invaded
Kuwait. In order to prevent wealthy Kuwaitis from being blackmailed over
their family members who had been captured during the invasion, the US
and the UK governments froze Kuwaiti assets in their countries. As a result,
my client was in dire financial straits because his family and

21


https://www.nytimes.com/1990/08/03/world/the-iraqi-invasion-bush-in-freezing-assets-bars-30-billion-to-hussein.html
http://news.bbc.co.uk/onthisday/hi/dates/stories/august/2/newsid_2526000/2526937.stm

entourage (nannies, maids, security people etc.) were
occupying almost an entire floor of a luxury London
hotel...and his credit card was not working and he had
no access to his private banking assets.

Fortunately for my client, he had previously retained my
Canadian firm to assist him in the purchase of several
luxury penthouse condos in Toronto. As a result, he had
placed approximately US$5M in our firm'’s trust account

to be paid out as construction milestones were reached.

As Canada had NOT frozen Kuwaiti assets, he agreed to
cancel his condo deals and lose the 10% deposit. Over
the next year we paid out from our trust account his
various bills until he regained access to his frozen funds.

After the dust had settled on the Gulf War, | worked with
this client to set up an effective

Backup Plan. First, we secured several backup
residences in jurisdictions where he and his family could
live and thrive should there be another invasion of
Kuwait. His other fear was that there might be a
revolution in Kuwait similar to the one in Iran in 1979.
Consequently, every alternative backup residence
included a home, the immigration

right to live in that country, and access to backup funds
which would allow him to pay for their expenses. Key to
the planning was the requirement that maintaining
these alternative residences would NOT subject him to
worldwide taxation or excessive physical presence
requirements. In addition to alternative residences, we
also immediately secured a second citizenship and
passport for every member of his family.
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| had previously informed him that passports are the property of the
issuing government. In other words, “his Kuwaiti passport” was not his but
rather one that the Kuwaiti government allowed him to use. Accordingly,
in the future should there be an overthrow of the Kuwaiti government, a
new revolutionary council would likely cancel the passports of all
members or top supporters of the prior regime. If this occurred while in
Kuwait, he would be unable to travel abroad. If he were outside of Kuwait,
he would be “invited to return home” to renew his canceled travel
document. The possession of second citizenship and passport avoided
such a potential catastrophe for his family.

RULES OF SUCCESS FOR AN EFFECTIVE
BACK UP PLAN?

As | learned from my Kuwaiti client and through helping scores of clients
over the last three decades, an effective Back Up Plan is mission-critical. It
allows a wealthy individual and family to deal with potential future
negative events..from whatever source. Furthermore, unlike fire insurance,
an effective Back Up Plan is not only a lifesaver in times of strife. It also
allows the family to immediately take full advantage of business,
education, and lifestyle opportunities in a globalised world.

The choice by my own ancestor to immigrate from France to Canada in
the 1600s had a profound impact on his life and those of the generations
that followed. In the same way, a properly designed, executed, and

maintained Back Up Plan will be the most major factor in your
descendants’ health, wealth, and happiness.




With so much at stake and the “cost of failure” being so high, it is essential
to getitright. So, let’'s now look at the “Four Rules of Success” for an
effective Back Up Plan for HNW families.

Rule 1: Your family’s situation, concerns and goals are
unique.

While there are certainly some commonalities between wealthy families with
a given jurisdiction, each family will have just as many facets which are
unique to their own particular circumstances. These might include:

* Type and level of urgency and concern about potential threats

« Family history for both lineage citizenship claims and family ethos

« Number, age, and marital status of family members

- Liquid assets to devote to a Backup Plan

« Annual after-tax income necessary to maintain lifestyle

» Capital gains (amount and location)

« Annual income (type and source)

« Business succession and estate planning

- Potential divorce issues for all adult family members (Remember “Tax is a
percentage of Income..Divorce is a percentage of Capital!”




Rule 2: Your Back Up Plan must be sold at both the
boardroom table (i.e. make financial sense) AND the
breakfast table (i.e. make sense to the entire family).

First, the cost of acquiring and maintaining your Back Up Plan must be less
than the “Cost of Failure”. The “Cost of Acquisition” can be measured in terms
of both money (upfront and on-going) and physical presence.

The Cost of Failure is the financial and personal cost to your family’s well-
being and wealth of a single negative event or combination of simultaneous
negative events.

Secondly, even if the benefits of your Back Up Plan outweigh its costs, it must
also be “livable” by the family members it is mean to protect and benefit.

By way of illustration, | am occasionally
contacted by someone who has gone through
a tax audit, divorce or a lawsuit who asks me to
help them “Move to a rock in the middle of the
ocean without any taxes or lawyers.” My
standard response is that this can easily be
accomplished BUT | tell them they may want to
pack a gun in their luggage. When asked
“Why?”, | respond, “..within six months either
your family will want to kill you or you will want
to kill yourself.”

This glib response invariably prompts a frank
discussion about their family and business
needs and preferences such as language,
accessibility, infrastructure, schools, medical
facilities, rule of law, adequate staffing etc. This
fruitful discussion then gives me the
information to propose a Back Up Plan with
elements make both financial and personal
sense.




Rule 3: The selection of a property is the LAST, not the
FIRST decision.

Too often | am approached by a potential client who has already attended
a real estate exhibition and fallen for a pitch from a commissioned
salesperson for a particular Citizenship by Investment or Residence by
Investment real estate product. The potential client then asks my team to
design a Back Up Plan around this chosen property.

Unfortunately, by the time we have worked through the factors that are
outlined in Rule 1, we quite often discover that the jurisdiction of the purchase
property is either not the best choice or even a useful choice.

The proper sequence of decision-making is as follows:

1 Review all the issues noted in Rule #1;
2 Have professional advisors work together to design
a Back Up Plan which adheres to Rule #2; and

Elect and secure property(ies) and residence
3 [citizenship status in the appropriate jurisdiction(s) as
part of the execution of the Backup Plan.




Rule 4: The bitterness of poor advice lasts long
after the sweetness of a low price is forgotten.

Clients need to understand the knowledge, experience and
financial motivation of the individual or firm who is offering
them advice. Too often this “advice” is given (and believed)
by inexperienced or unqualified salespeople whose sole
motivation is to sell whichever product will pay them the
highest commission. They are not trained or motivated to
advise the potential customer of alternatives that may
better meet the client's family’s needs. Nor are they trained
or motivated to advise the client of significant future costs
of their product such as worldwide taxation or significant
physical presence requirements. Clearly, such information
would be directly opposed to the salesperson’s financial
benefit in closing the sale.

Sadly, even those clients who seek out professional advice
are too often fatally short-changed. This failure typically
usually arises from one or both of the following “Silo Effects™
1. Jurisdictional; and/or

2. Relevant areas of law

With regards to the Jurisdictional Silo, most professionals are
only familiar with their own jurisdiction’s rules. US lawyers
tend to only know US law. UK lawyers tend to only know UK
law...and so on with each jurisdiction.

With regards to the Relevancy Silo, immigration professionals
normally only provide immigration advice. Likewise, tax and
family law lawyers tend to only provide advice (if even
asked) about the impact of their respective areas of law.
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The critical importance of family law issues was driven home when one of
my new clients informed me of his earlier move to the UK. While the
Remittance Tax Regime was attractive from a global tax perspective, by
moving into the Divorce Capital of the World, he had took a maijor hit to his
wealth during a subsequent divorce action. Too many HNW individuals
ignore this issue because at the time they are not in a potential marital
breakdown situation. Unfortunately, they ignore the reality that statistically
half of their pre-adult children will be divorced in their lifetimes. This can
have a major negative impact on the family’s multi-jurisdictional wealth
unless the danger is recognised and avoided by planning.

The final mistake that HNW individuals often make is that they do not
understand the ethical rules around conflict of interest and hidden fees.
Too often they are seduced into retaining an advisor who offered them
low fees. What they do not know (or have not been told) is that the
“advisor” was be paid a significant undisclosed commission from the
Residence or Citizenship by Investment product that they recommend.
Usually, this undisclosed commission was several times more than the
“fee” they charged to the client. In my opinion, this is an inherent conflict of
interest, and as such the purchaser can never be certain if the advice was
given was in their best interests or in the best financial interest of the
salesperson/advisor.

For this reason, clients should only seek advice from professionals that
have never applied to be a marketing agent for a country or
development that has a Residence or Citizenship by Investment
product. Instead, your advisors should be paid directly by YOU to
provide advice which in their professional experience is in YOUR best
interest. If the Back Up Plan contains elements where there is a
Residence and/or Citizenship by Investment that pays a commission,
this must be fully disclosed and you should demand where to direct
that commission to be paid (i.e. to yourself or your family).

<
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Elements of an
Effective Back Up Plan

An effective Back Up Plan includes the following:

A) ALTERNATIVE CITIZENSHIPS:

Citizenship is granted pursuant to the domestic law of the
country granting that citizenship. Many countries
incorporate one or both of the legal concepts of Jus
Sanguinis or Jus Soli. Jus Sanguinis (Latin for right of
blood) is a principle of nationality law by which citizenship
is not determined by place of birth but by having one or
both parents or grandparents who are citizens of the
state. Jus Soli (Latin for right of the soil) is commonly
referred to as "birthright citizenship”. It is the right of
anyone born in the territory of a state to nationality or
citizenship.

In addition, many countries incorporate into their
domestic nationality laws a method for an individual to
“earn” citizenship through naturalisation. Naturalisation
laws can take many forms and can include the following:

1 Meeting certain religious criteria: e.g.
Israel’s Law of Return or Portugal’s
Sephardic Jewish descendant citizenship
program;
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9 Meeting certain physical presence, tax
residence, language and local knowledge
criteria: i.e. traditional naturalisation in
western countries;

3 Citizenship by Investment: The traditional
naturalisation requirements are waived
where specific economic contributions are
made; and

4, General Authority: In many countries the
power to grant citizenship is granted to some
government office or body on their own
criteria such as contribution to the state in
sports, humanities, art, economic benefit, etc.

LINEAGE CITIZENSHIPS:

When developing a robust citizenship component of a Back
Up Plan, it is essential that an in-depth examination of the
family history be undertaken. If possible, the family history
should go back at least to the great-grandparents of the
current oldest family members. In certain situations (e.g.
Sephardic Jewish claims to Portuguese citizenship), certain
surviving family or cultural indicators are looked at to
establish a more distant claim. Generally speaking, lineage
citizenships that can be acquired through family or religious
means are from large developed countries which offer
excellent rights (e.g. the right to live throughout the EU),
visa-free travel and credibility.

30


https://ec.europa.eu/home-affairs/sites/homeaffairs/files/doc_centre/immigration/docs/studies/emn-synthesis_report_intra_eu_mobility_final_july_2013.pdf

RESIDENCE BY INVESTMENT LEADING TO
CITIZENSHIP

For many families, acquiring Residence by Investment in a country where
they could become naturalised in the future is a viable pathway to an
alternative citizenship. Generally speaking when evaluating such programs
there are several elements that need to be examined:

1 Is the residence obtained by i) Government contribution;
ii) Investment in the country (guaranteed? liquid? mandatory
hold period?); iii) Purchase of Residential Real Estate; or iv)
investment in your own business or Start-up?;

9 Is the status permanent or time limited with permanent status
only granted after meeting future requirements?

3 Is future naturalisation possible? If yes, what are the physical
presence and other requirements?

4 What are the additional costs? Which family members can
be included (e.g. non-minor children, grandparents)?

5 Are there accompanying tax obligations (income, capital gains,
wealth, gift, estate) and are they domestic or worldwide? Tax
planning opportunities? What is the actual level of tax liability?

6 What are the physical presence requirements to maintain the
residence? Qualify for permanent residence? Qualify for
citizenship?




7 Are there adverse potential family law rules?
Can they be overcome by asset protection
planning?

8 Are there Investment Treaty opportunities to
protect assets in the home country or
elsewhere as a result of residence?

CITIZENSHIP BY INVESTMENT

Citizenship by Investment programs are widely
advertised on the internet and in the press. Often the
“consultants” who promote these programs proudly
proclaim that they are “licensed” or even “exclusive”
marketing agents of the government offering these
programs. As noted in Rule 4 above, the status of a
marketing agent for a specific government or project
inherently puts them in a conflict of interest.

Generally speaking when evaluating such programs
there are several elements that need to be examined:

POTENTIAL INSTANT DEAL BREAKERS

G What is the status being granted? (e.g. Honorary
Citizenship is like being honorarily pregnant...it
doesn't produce the desired result!):

a Does the country publish the names of new

citizens?




OTHER CONSIDERATIONS IF NO DEAL BREAKERS

What is the processing time?

What is the Investment? Government contribution? Investment? or
Real Estate (existing or future build; hold period; real market value
or inflated; maintenance cost; revenue generoting)?

What are the additional costs? Which additional family members
can be added?

Are there rights to reside in additional countries (e.g. EU)?

On what basis can the citizenship be revoked? Arbitrary or according
to rule of law?

Can citizenship be passed on to future generations?

How easily can passports be replaced when full, lost or expired? ‘

. | v
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Are there Investment Treaty opportunities to protect
assets in the home country or elsewhere as a result
of citizenship?

Visa-free travel? (Note: This feature is wildly
overemphasized in the press and by salespeople.
Generally speaking most clients don’t travel to 183
countries. They are concerned about whether they
can go to a handful of countries where they
actually want to travel. Remembering that many
clients supplement a Citizenship by Investment
with a Residence by Investment, they either
a) enjoy visa-free travel or

b) have NO difficulty in getting a visa
service to get long-term multiple entry
visas for a few hundred dollars.




B) ALTERNATIVE HOMES AND
BUSINESS LOCATIONS

A few years ago, | had a client situation which
dramatically demonstrates the value of one or more
alternative homes and business locations as part of a
Back Up Plan. Along with securing an alternative
citizenship, | arranged for a US client to have a Work
Permit in Canada. This included a Work Permit for his
spouse and Student Permits for his school age unmarried
children. It was important for this client that the
acquisition of this immigration status DID NOT
automatically make anybody in their family tax resident in
Canada. This is true even if Canadian Permanent
Residence (i.e. Landed Immigrant) status is obtained.

In addition to the Work and Study Permits, the client
purchased a condominium in Montreal where the costs of
mortgage, interest, insurance and condo fees had been
covered by the rental income he had been getting from
Airbnb. The client also set up a satellite “mirror” back
office of his US operations with a part-time local
employee, file cabinets and a computer server at a
shared work office in Montreal. As part of his Backup
Planning, the client also updated his US home and
business interruption insurance.

When the U.S. National Weather Service began to warn
that a Category 5 hurricane was likely to hit their
hometown, my client sprang into action. First, he canceled
the upcoming Airbnb reservation on his condo and
booked flights for himself and his family to Montreal. He
also asked to temporarily expand his office space and
arranged for two of his key employees to temporarily
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relocate to Montreal. Since this was happening at the beginning of a school
year, my client also quickly enrolled his high school age children in private
schools for that school year. This was all quickly achieved because the
children already possessed valid Student Permits.

By the time the hurricane hit and rendered his home and business
premises uninhabitable, my client and his family were safely in Montreal
and able to continue with their personal and family lives uninterrupted. His
business was also able to operate seamlessly.

In choosing the right alternative home or homes, an effective Backup Plan
must take into account all the factors noted in Rule #1 and must fulfil Rule
#2. The selection should also look at all the elements | outlined previously in
evaluating Residence by

Investment programs. As noted above, these alternative homes should also
“Do No Harm” to the family's tax position. As an added benefit, these
alternative residences might also give some family members the ability to

relocate temporarily or permanently
for educational or career

opportunities.

The Covid-19 pandemic
highlighted the importance of not
simply relying on visa-free or
visitor visas to seek entry into
jurisdictions where one might have
an alternative home or business
location. In responding to the
pandemic, almost every single
country on earth restricted entry to
citizens, residents or those who
held work permits. This is the new
reality, so HNW families need to
pay attention to this requirement.




C) ALTERNATIVE FINANCIAL
RESOURCES

As illustrated by my Kuwaiti client, having your family safe
in an alternative residence but not having the financial
means to maintaining them or your business is not ideal.
The only thing worse is that your assets are safe, but you
and your family are in danger or trapped.

To avoid these situations, a Back Up Plan needs to ensure
that appropriate alternative financial resources are
available for use if needed. It is worth noting that the
location of these alternative resources does not
necessarily need to be in the same jurisdictions as your
family’s alternative residences. In fact, given tax and
privacy issues they are often NOT in the same jurisdiction.

D) COMPLEMENTARY SERVICES

Depending on the specific client family threats and
concerns, it may also be prudent for the Back Up Plan to
include additional services such as:

Global Medical Coverage

Kidnapping and Evacuation Insurance
Security reviews and Services
Educational Consulting

Geopolitical Intelligence Services (so that you can
see when threats may be becoming imminent




E) MAINTAINING EFFECTIVENESS

As noted at the beginning of this paper, threats often arise or become more
or less important over time. Given that your family’s Back Up Plan is meant to
provide safety and opportunities beyond your lifetime it is important to
incorporate a consistent monitoring, update and educational element to
maintain effectiveness.

Given that properly constructed Back Up Plans are a symphony of tax, asset
protection, succession planning, and lifestyle, do-it-yourself plans will
certainly fail. The cost of failure could well be your family’s freedom and all
your assets. Advice from 'salespeople’ who push real-estate-linked ‘products’
will not be a recipe for success. They inevitably push the product that pays
the highest commission, and that may not be in your best interest. The reality
is the market is full of unscrupulous salespeople. These individuals often
mislead victims into thinking that residence programs are actually citizenship
or outright scam them.

When considering a second passport or residence, remember that the
purpose of the exercise is to protect your family. This protection must be
robust both in times of crisis and over a lifetime. Your first step must be to
calculate the “cost of failure”. You will quickly realise it is well worth spending
some time, energy and money on qualified, experienced advice.




Get a Back Up Plan Now!

If you have read this far into this paper,
it is because at least some part of you is
worried about the future for your family.
As | hope | have helped to clarify, if you
presently have the financial
wherewithal, it might appear to future
generations that you were a little
derelict if you did not recognise today’s
threats to your family’s well-being and
wealth.

After admitting to yourself that the
threats are real and life-altering, | hope
that this paper has served to give you a
roadmap for getting the expert help
that you need. Creating an effective
Backup Plan now will preserve your
good fortune for generations to come.

As a final thought, | leave you with the

Get in touch with our founder David words of Thomas Edison...

Lesperance for a confidential
conversation about your options

Good fortune is what
happens when opportunity
meets with planning.







